
JON Iv'" HUNTSMAN. JR
Covemor

GARY R. HARBERT
Lreutenanl Govemor

State of Utah
DEPARTMENT OF NATUR.A L RESOURCBS

MICIIABLR STYLER
Exemtive Drrcctor

Division of Oil, Gas and Mining
JOHN It BAZA
Division Dircctor

ilr|02

fill t) 2

April 13,2009

Certified Retum Receipt
7AA3 2260 0002 0247 7952

Key Bank National Association
Standby Letter of Credit Services
Mail Code: OH-01-5 l -0435
4910 Tiedeman Road
Cleveland, Ohio 44144-2338

Subject: Non-Renewal of Leltc'r of Credit Star Stone Ouanies. ll,osebud Ouarr.v. M0030026.
Box Elder Countv. Utah

Dear Sir or Madame:

The Utah Division of Oil. Gas and MrfgfS_lQtgsion) received your lettcr dated March 18.

2009, regarding non-renerval of Letter of Credit iin the anrount of 56400.00. 'I'he mrne
operator, Star Stone Quarries. lras been adviscd irffiFil.enlent surety must be provided by May 21,
2009. If a replaccment surety is not provided by that datc. the Division n,ill immediately subrnit to you its
sight draft for the full face value of the lettcr of credit. l"he Division anticipates that payment of $6400.00
rvill be made by delivery of certified ftrnds payable to the Statc of Utalr rvithin tu,o days followirrg your
receipt of thc sight draft. Paymcnt should be sent to the atrolc addrcss by a next day dclivery. 'fhe

Divisiorr rvill hold the funds as surcty forthe BLM and itscll'to be used forreclanration of the Rosebud
quarry pending a forfeiture action to be filcd bcforc thc Board of Oil. Gas and Mining.

We are anticrpating tliat the operator rvill not tirlfill this bonding requircment and tlte Division
will have to move forward rvith the presentation of the sight draft. Please advise if you have any
questions and let me knou' in n,riting if this ploccdure is not acceptable. l'hank you. If you have any
questions, please feel free to call me at 801-538-5261.

ffiv(L
Paul Baker
Minerals Program Managcr

PBB:pb
Enclosure Lettcr datcd 3/24/2009 and Sight Draft
Cc: opie_abcr.ta(uiblnr.gov, stcphcn_allenfri:blnr.qor', larry_garahana@blnr.gov
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telcphonc(801)538-53{0.facsimile(801)359-i9.10.1'T\'(801)5i8-7,158.u.r.u,o{nt.utah.got,

UTAH

DNR



EXHIBIT A

SreHT DRAFT

Dete:

At dght, pey to the ordor of:

utdr Divieion of Oil, G* and Mire€

usDf _

thc urm d
Drawn unde,rlhs lGyBank National Aseodatlon, Clevdand, Ohio Inwocebla Sbndby l€ltrr of
Crudit no. detad Junc 22, 2fi16

To: KeyBenk Nalbnd Arcodation
t1910 Tlc&man Road
Clcruland, Ol{o. 4t1{4 USA

Utrh Dhtialon of Oll, Ger, and l*nirrg
1504 Wd t{orh Tcnpb Sldta l2l0
Box 145801
Salt Lake Clty, tJT 8al14-5801
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